Fallbrook Reg ional Our mission is to assist residents of Fallbrook, Bonsal,

HEALTH ,(Ix DISTRICT 'Roinbow cmd.De Luz, to legd healthy lives,
allly supporting a greater life span and independence.

FINANCIAL RESERVES POLICY

During the annual budget process, the Chief Executive Officer shall provide the Board of
Directors with projected revenues and recommended funding levels for grants, programs, and
operations.

The Board shall determine the amount of funding to be allocated to Restricted Reserves
including, but not limited to, the multi-year maintenance, repair and asset improvement plan and
economic uncertainties.

The Board will assure 18 months of operating expenses are secured in the investment portfolio
of the District.
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